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Brasília, 11 April 2021. 

 

Short-term trends: 

 

- Political trend –  

- Economic trend –  

- Public management trend – 

 

What is happening in Brazil? 

1. Politics - The Federal Supreme Court (STF) confirmed the annulment of the convictions of 
former President Luiz Inácio Lula da Silva related to Operation Lava Jato. The decision makes Lula 
legally eligible to run in the 2022 presidential elections.  

Senator Jorge Kajuru (Cidadania-GO) released a telephone conversation recording with 
President Jair Bolsonaro (no party). The dialogue revealed pressure from Bolsonaro to expand the 
scope of the CPI to states and municipalities, among other issues related to the Senate and the STF. 

The president of the Senate, Rodrigo Pacheco (DEM-MG), created the Covid Parliamentary 
Inquiry (CPI) on Tuesday (13) and included states and municipalities in its scope. On Wednesday (15), 
the STF confirmed its previous decision. The installation should occur by Thursday (22). 

Quaest's Digital Popularity Index indicates that Bolsonaro and Lula are technically tied in first 
place, followed by Alexandre Kalil, mayor of Belo Horizonte.  

2. Economy - The government is studying to cut the R$6.4bn (£830m)1 from the Ministry of 
Regional Development (MDR), and preserving the R$14.4bn (£1.87bn) in parliamentary amendments. 
The 2021 Budget’s standoff needs to be solved until 22 April, the deadline for presidential sanction.  

The Central Bank estimates that the foreign exchange rate will stabilise in 2021 and 2022. The 
fiscal risk persists, but the Central Bank predicts that the flow of dollars into the country should 
increase in the coming months. The rising inflation continues to draw attention.  

The government expects to attract R$2bn (£259m) in investments with the kaolin exploration 
auction in Pará. The mineral is used in the manufacture of paper, cosmetics and other products. 

The government has included nine conservation areas in the investment partnership 
programme and the Post Office in the National Privatisation Plan. 

 
3. Public administration - On Monday (12), STF justice Rosa Weber, in an injunction decision, 

suspended parts of government decrees that expand access to armaments. The decision is under 
final analysis by the virtual plenary of the STF. The decrees would come into force on Tuesday (13). 

During the Leaders Summit on Climate, on 22 and 23 April, the United States expects Brazil to 
present deforestation reduction targets to release financial resources. The Minister of Environment 
(MMA), Ricardo Salles, asked for resources to preserve the Amazon. 

 
1 £1.00 = R$7.72 
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The head of the Federal Police in Amazonas, Alexandre Saraiva, was exonerated after sending 
a criminal notice to the STF against Minister Salles and Senator Telmário Mota (Pros-RR) for 
administrative advocacy.  

 
 
How to read it? 

1. The political problems brewing last week were not neutralised, generating a political 
scenario with a negative trend for the coming weeks. The first reason is the CPI. The government did 
not reverse its installation, did not form a favourable majority and seems not to have prevented 
Senator Renan Calheiros (MDB-AL) from being appointed rapporteur. The position of rapporteur in a 
CPI is crucial as it is responsible for the investigative plan and final report. Calheiros is one of the 
savviest politicians, with extensive knowledge of the procedural issues of a CPI. He has been a critic 
of the government's public policy management in tackling Covid-19.  

Bolsonaro's strategy of including states and municipalities in the CPI may backfire. Senators 
are close to mayors and governors, many of whom are relatives of senators and deputies or party 
colleagues. This should avoid prolonged wear and tear: they do not attack each other's ally. In 
practice, the government will suffer more. The CPI may also damage the political coalition in Congress 
and increase the government's dependence on the Centrão. 

The second cause was the increase in conflicts. Bolsonaro amplified the friction with the STF, 
due to decisions that go against his interests (the imprisonment of supporters, maintenance of church 
and cult closures, suspension of decrees that facilitate access to weapons, installation of the CPI and 
the annulment of Lula's conviction). The dialogue between the Executive and the STF also 
deteriorated with the dismissal of Fernando Azevedo e Silva, former Minister of Defence. 

The third reason is the government's approval rating, which may remain stagnant or fall back. 
There were expectations that the resumption of the emergency aid, the increase in the vaccination 
rate, the reduction in the number of cases and deaths and the economy’s recovery would improve 
the government's approval rating. However, the CPI, Bolsonaro's appearances in unmasked crowds 
and Lula's growing presence tend to neutralise these potential gains. 

 
2. Structurally, there has been no change in the economy. Fiscal risk remains high, and 

monetary policy continues to be conducted positively. The pandemic, however, continues to increase 
the fiscal pressure. The deterioration of the political scenario may hinder the approval of critical 
economic measures, such as the budget adjustment and the privatisation of state-owned companies. 
It is necessary to wait for how the government and Congress will deal with these issues. 

 
3. Public administration remains neutral. Policymaking continues to show flaws, as in the case 

of the decrees on access to weapons. The government listened only to those in favour of the decrees, 
and ignored other social sectors opposed to the measure, and technical evidence and information. A 
similar case occurs in environmental issues. The decision-making model continues to be political, 
largely influenced by ideas and Bolsonaro’s will. 

Health has been showing improvements with the new management. Despite this, the CPI will 
still be able to scrutinise the process of public policymaking related to Covid-19, revealing a 
consistency in management failures. Despite the deterioration, the CPI may strengthen technical 
management in public health.  
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